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APPLICATION FOR PERMIT TO DRILL

FOR

CLAYTON INVESTMENT COMPANY

HOPE 2-A

NW¼NE¾ Section 24, T.20S., R.23E., SLB&M

GRAND COUNTY , UTAH

Prepared by: (9
Linda W. Wright

Armstrong & Associates, Inc.

861 Rood Avenue

Grand Junction, Colorado 81501
(303) 245-3861

Job # 823765 March, 1982

ARMSTRONG& ASSOCIATES,INC.
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Attn: Debbie Beaureguard
Gentlemen:

I am sending you IElAttached Sent by: Mail
O Under separate cover O Messenger

Copies Date Description

1 3/2 APD for Clayton Investment Co. Hope #2-A

These are transmitted as checked:

O As requested Returned for corrections

O For review and comment For your use

For approval For bids due
.................................................................

Approved as submitted
............................................................................................

Approved as noted O Prints returned after loan to us

Remarks: A letter will be sent under separate cover
regarding this APD for Hope #2-A.

If enclosures are not as listed, please notify us at once.

Signed ...
. .... ... ............

Linda W.



e g,tForrn 9-8810 SUBMIT IN T LICATE* Form approved.
(May 1963) (Other instructions on Budget Bureau No. 42-R1 5

UNITED STATES r•••r*••is•)

DEPARTMENT OF THE INTERIOR I a. s......8IGNATION ANI) BERIAra NO.

GEOLOGICAL SURVEY U-17610

APPLICATION FOR PERMITTO DRILL,DEEPEN,OR PLUG BACK G. W INIMAN, ALLOWEB OBTBIBM ËARE

Not applicable18. TYPE 09 WORK

DRILLC DEEPEN PLUGBACK O L UNIT AGREEMENT NAMk

Noneb. TYrz or wsLL

ELL
WAS NNELE MUL IPLE 8. ËÐ OR R Ñœ

2. NAME 09 oPERAToa Ari-Mex

Clayton Investment Company 9. WELI, NO.

3. ADÐRESS OF OPERATOR
Hope #2-A

P.O. Box 1367, Farmington, NM 87401 1 ki-LD AND POQL, OR W T
4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.*)

At surface9-2.1-.-9-Ft. S.N.L., 4-3-3-3-3 Ft. W.E.L. d' 11. ame.,2.,s.,s.,OBBI .

At p sed prod. zone /
AN SUR I

Same T20S, R23E, SLB&M
14. DISTANCE IN MILES AND DIRECTION FROM NBARE$T TOWN OR POST OFFICE 12. COUNTY OR PARISH 13. STATE

Approximately 6 miles North of Cisco, Utah Grand Utah
10. DÌSTANCE FROM PROPOSED* 16. NO. OF ACRES IN LEASE 1Ì. NO. OF ACR 8 ABBIGNËDLOCATION TO NEAREST

TO THIS WËI.L ·

PROPERTY OA LEASE LINE, FT.
(Also to nearest drig. unit line, if any> 400 120 1218. DISTANCE FRO31 PúOPOSED LOCATION* 19. PROPOSED DEPTH 20. ROTART OR CABLE TOOI.8TO NEAÈEST WELL, DRILLING, CObtPLETED,

OR APPI2ED FOR, ON THIS LEASE' " 440 ' 1830 ' Rotary
21. ELEVATIONS.(Showwhether DF, RT, GR, etc.) 22. APPROk. DATE WORK WILL àTART*

Gr. 4623' April 1, 1982
23.

PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE SIZE OF CAalNG WEIGHT PEIR FOOT SETTING DEPTH QUANTITT OF CEMENT

2k 9 5/8 54# 120 Ft. Circ. cement to surface
8 3/4 7 23# 1100 Ft. 50 SX Class G
6¼ 4½ 11.6# 1830 Ft. 50 SX Class G

ATTACHMENTS

Well Location Plat
10 Point Pian
Blowout Preventer Diagram
Surface Use and Operations Plan
Drawings
Water Use Authorization
Designation of Operator AP BYTHE STATE
Designation of Agent DIVISION OF
200' Stipulation O NO MINING , MS &MINING

DA /Ta

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal is to deepen or plug k, give data on present productive zone and proposed new productivezone. If proposal is to drill or deepen directionally, give pertinent data on strosurface locations and measured and true vertical depths. Give blowontpreventer program, if any.

( space for Federal or State ofBee use)

PERMIT No. 4PPHOV40 04TM

APPROVED BY TTTT.E DATB
CONDITIONS OF APPROVAL, IF
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I,damesR.AIIen a registered land surveyor in the State

of Calorodo, do hereby certify that this survey was made under my
direct supervision and that this plat represents said survey.

9175
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.. Hope 2-A

FIGUAE1



O O
10 POINT PLAN

Clayton Investment Company - Hope #2-A

1. Geologic Name of Surface Formation

The surface formation is the Mancos Formation.

2. Estimated Tops of Important Geologic Markers

Dakota 935
Entrada 1780

Total Depth 1830

3. Estimated Depths of Water, Oil, Gas, or Minerals

Oil 1780 feet to total depth. No water or other minerals
are anticipated.

4. Proposed Casing Program

(a) Set 9-5/8 inch new 54#, K-55, ST&C, to 120 feet in
12¼ inch hole; circulate cement to surface.

(lb) Set 7 inch new, 23#, N-80, ST&C to 1100 feet in 8-3/4
inch hole; cement with 50 sacks Class "G", no addi-

tives.

(c) Set 4½ inch new, 11.6#, K-55, ST&C to 1830 feet in 6¼
inch hole; cement with 50 sacks Class "G", no addi-



5. Operator's Minimum Specifications for Pressure Control

A schematic diagram of the blowout preventer equipment is
attached. The BOP will be hydraulically tested to full
working pressure after nippling.up and after any use under
pressure. Pipe rams will be operationally checked each 24
hour period. Blind rams and annular preventer will be
checked each time pipe is pulled out of the hole. All
checks of the BOP will be noted on the daily drilling
reports.

Accessories to BOP will include an upper and lower Kelly
cock, floor safety valve, drill string BOP and choke
manifold with pressure rating equivalent to the BOP stack.

6. Type and Characteristics of Proposed Circulating Mediums

The well will be drilled with air, and air mist as needed
to 1830 feet; 200 barfels of 8.5 to 9# fresh water mud
will be mixed up for use in case it is needed to kill well
or for logging operations.

7. Auxiliary Equipment

(a) A Kelly cock will be kept on the string at all times.

(b) A mud logging unit and gas detecting device will
monitor the system.

(c) A stabbing valve will be on the floor to be stabbed
into the drill pipe when the Kelly is not in the
string.

(d) Fire float will be used. Fire stop and conventional
float will be'used at
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8. Testing, Logging, and Coring Programs

The logging program will consist of a dual induction guard
log, formation density compensated and compensated neutron
density log. No coring or drill stem testing is planned
at this time.

Drilling plans call for selectively perforating the oil
zone.

9. Anticipated Abnormal Pressures or Temperatures

No abnormal pressures or temperatures have been noted or
reported in wells drilled in the area or at the depths
proposed in this well.

No hydrogen sulfide or other hazardous fluids or gasses
are expected.

10. Anticipated Starting Date and Duration

The anticipated starting date for this well is 1 April
1982 or as soon thereafter as possible depending upon the
availability of a drilling rig and approval of the permit
to drill.

Rigging up is anticipated to take 2 days, and drilling
should be completed within 7-10 days after spudding the
well and drilling to casing
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SURFACE USE AND OPERATIONS PLAN

CLAYTON INVESTMENT COMPANY - HOPE #2-A

1. Existing Roads

The proposed well is located approximately 6 miles North
of Cisco, Utah, see attached drawing.

The route to be used for access to the proposed well is as
follows:

from Cisco, Utah exit on I-70 go North approximately 0.1
mile; turn left at the "T" intersection near the end of
the blacktop; continue North on County Road 38A
approximately 2.5 miles to a "Y" intersection; turn left
on a bladed dirt road approximately 0.15 mile to Clayton
Investment Company Hope #2 well which will be the
beginning of the new road to be constructed; then East
approximately 440 feet to the proposed well site.

The surface, condition, and load capacity of all roads
within a 1 mile radius of the proposed well are as
follows:

a. County Road 38 (Cottonwood Ranch Road), native dirt
surfacing, crowned and ditched 24 ft. travel surface,
44 ft. total disturbed width, designed for well
drilling activity.

b. County Road 38A (Cisco Springs Road), native dirt
surfacing, crowned and ditched, 34 ft. travel
surface, 70 ft. total disturbed width, designed for
well drilling activity.
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c., Unnamed BLM oil and gas road(s), native. dirt

surfacing, 18 ft. travel surface, 30 ft. total
disturbed width.

2. Planned Access Road

The new road to be constructed for Hope #2-A will be
approximately 440 feet in length, natîve dirt surfacing,
18 foot travel surface, 30 foot total disturbed width,
crowned and ditched with a maximum grade of 4%. See the
attached drawing entitled "Planned Access Road".

3. Existing Wells

Within a 1 mile radius of the proposed well, there are
several producing wells, see the attached drawing entitled
"Existing Wells".

4. Existing and Proposed Facilities

Clayton Investment Company owns or controls the following
wells:

a. Clayton #1
NW¼SE¼ Sec. 24, T.205., R.23E.

b. Hope #2
NW¼NE¼ Sec. 24, T.20S., R.23E.

c. Kathy #1
NW¼SE¼ Sec. 24, T.20S., R.23E.

d. Nicole #1
SW¼SE¼ Sec. 24, T.20S., R.23E.

2



All proposed production facilities For Clayton #2 are
shown on the attached drawing entitled "Production
Facilities".

To protect livestock and wildlife, all pits will be
enclosed by a stock-tight fence. A welded-pipe guard
will be installed around the wellhead.

Upon removal of production equipment, all disturbed areas
will be rehabilitated, see item 10 below.

5. Location and Type of Water Supply

Drilling water for the proposed well will come from Cisco
Spring (SW¼ Sec. 4, T20S,. R23E, SLB&M). A water use
authorization is attached. Water will be transported by
truck over existing public roads and the proposed access
road. No other access roads or pipelines will be con-
structed for transporting water.

6. Source of Construction Materials

Construction materials for the proposed well pad and
access road will be native borrow material accumulated
during construction.

If additional material such as sand or gravel should
become necessary, it will be obtained from the nearest
commercial pit and will be hauled to the work area via
existing public roads and the proposed access road.

7. Methods for Handling Waste Disposal

Cuttings, drilling fluids, and produced fluids will be
disposed of in the reserve pit.



Dust produced during drilling operations will be sup-

pressed by water misting.

A portable chemical toilet will be provided for human
waste disposal during drilling operations.

Garbage, trash, and other waste material will be contained
in a fine-mesh wire trash cage. The trash cage will be
hauled away by truck for disposal at an approved disposal
site. Upon completion of drilling, the trash cage will be
removed and all waste material will be cleaned up and
removed from the well location.

8. Ancillary Facilities

There will be no camps, airstrips, off-site staging areas
or other ancillary facilities for the proposed well.

9. Well Site Layout

See attached drawings entitled "Pad Topography", "Cross

Sections", and "Rig Layout".

10. Plans for Restoration of the Surface

In the event of a dry hole or upon eventual abandonment of
the well, the well pad and access road will be
rehabilitated.

Waste material will be removed from the well pad, see item
7 above.

The fill material on the well pad and access road will be
pushed back into the cut areas to return the surface as
nearly as possible to its original contour. The slope



the well location prior to construction is approximately
4%. After rehabilitation, the well pad will be restored
to a slope of 4% which should afford excellent
revegetation success.

After recontouring the well pad and access road, the previously
stockpiled surface material will be spread over the disturbed
areas. All disturbed areas will be reseeded.

The reserve pit will be fenced on three sides prior to the
start of drilling and will be fenced on the fourth side prior
to rig release. All other pits will be fenced and will be so
maintained until final cleanup.

All above ground facilities will be painted to blend with sur-

rounding vegetation.

The proposed timetable for rehabilitation operations is as
follows:

Restoration activities will begin within 90 days
after completion of the well. Final cleanup will be
completed within 30 days after start of work, but
will be delayed until the reserve pit has dried up.
Reseeding will be done in the fall of the year after
completion of final cleanup.

11. Other Information

The surface ownership for the well location and for all
lands to be crossed by newly constructed or upgraded roads
are:

a. Bureau of Land Management



b. Patsantaras Land & Livestock Company

3112 A½ Road

Grand Junction, CO 81501

Surface use activities in the area of the proposed well
are winter livestock grazing, petroleum production, and
recreation.

The topography of the area is shown on the Danish Flat,
Utah Quadrangle; USGS 7.5 minute series, Grand County,
Utah.

Soils in the area are light brown sandy silt (Type ML)
with numerous small wind polished rocks on the surface.

Vegetation in the area is of the semi-desert type, domina-

ted by saltbrush and rabbitbrush.

The subject area provides habitat for various game and
non-game mammals, as well as birds, reptiles, and insects.

There are no known endangered species of plants or animals
in the subject area.

All construction and rehabilitation will be done in
accordance with "Additions to the Multipoint Surface Use
Plan and Reclamation Procedures" and BLM specifications.

12. Authorized Representative

Clayton Investment Company's authorized field
representative responsible for assuring compliance with
this surface use and operations plan is F. L. Stark whose
address is: P.O. Box 1367, Farmington, NM 87401,
telephone number: (505) 327-5156.
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13. Certification

I hereby certify that I, or persons under my direct
supervision, have inspected the proposed drill site and
access route; that I am familiar with the conditions which
presently exist; that the statements made in this plan
are, to the best of my knowledge, true and correct; and,
that the work associated with the operations proposed
herein will be performed by Clayton Investment Company and
its contractors and subcontractors in conformity with this
plan and the terms and conditions under which it is
approved.

Date F. L. Stark
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PLANNED ACCESS ROADS
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CROSS SECTIONS
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PlT FENCE DIAGRAM
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PPLICATIO TOŒAPPROPR TE WATER

NOTE:-The information given iruhe following blanks should be free from explanatorgmatter, but when necessary, a comp esupplementary statement Mme on the following page under the heading "Explanatory.
FGr the purpose of acquiring the right to use a portion of the unappropriated water of the State ofUtah, for uses indicated by (X) in the proper box or boxes, application is hereby made to the StatEngineer, based upon the following showing of facts, submitted in accordance with the requirements fthe Laws of Utah.

1. IrrigationO comesticO stockwateringO~uunicipaiOPowerO MiningOOtherUsesO
2. The name of the applicant à Knut & Sons Construction
3. The Post Office address of the applicant is .Ì.1.8.0..LLS.t..01u.tsa.o...C.omer....McAb...JJ.tah._8.4532-.
4. The quantity of water to be appropéiated second-feet and/or..J-.9.............acre-fect
5. The water is to be used for Industrial from...§§ÿ_..tikh§tlo ugj¿¿t._1 g_2

(Major Purpose) (Month) (Day) (Month) (Day)
Other use period from. ... _____to

-.................

(Minor Purpose) (Month) (Day) (Month) (Day)
and stored cach year (if stored) from

.......... -._. .__.... __.......to

(Month) (Day) (Month) (Day)
6. The drainage area to which the direct source of supply belongs is

(Leave Blank)
7. The direct source of supply is* risen Wach

(Name of stream or other source)
which is tributary to tributary to

*Note.-Where water is to be diverted from a well. a tunnel, or drain, the source should be designated as "Underground Water" in thefirst space and .the remaining spaces should be left blank. If the source is a stream, a spring, a spring area, or a drain, so indicate in the firstspace, giving its name, if named, and in the remaining spaces, designate the stream channels to which it is tributary, even though the watermay sink, evaporate, or be diverted before reaching said channeis, If water from a spring flows in a natural surface channet before beingdivericd, the direct source should be designated as a stream and not a spring.
8. The point of diversion from the source is in Grand County, situated at a point*

N. 1000 ft. & W. 420 ft. from St Cor. Sec. 9, T205, R23E, SLB&M.

O mile scrittof Cisco Sprinas) Cisco Springs Quad,*Note.-The point of diversion must be located definitely by course and distance or by giving the distancesnorth or south, and east orwest with reference to a UnitedStates land survey corner or United States mineral monument, it within a distance of six mdes of either, or ifat a greater distance, to some prominent and permanent naturai object. No application will be received for filing in which the point ofdiversion is not defined definitely.
9. The diverting and carrying works will consist of ......S.UIIID...i...5.tre.411t...10r.t.ab.l.e..&.V109...gnd

Mnk truck in plarm of w
10. If water is to be stored,give capacity of reservoir in acre-feet..............

.._
height of dam

.

area inundated in acres._
................legal subdivision of area inundated

. ........... .............. .

11. If application is for irrigation purposes, the legal subdivisions of the area irrigated are as follows:

.... . .. ...... .. ... .. ........... ........ ... .
Tot al

.... _ .. . .. ... A cres
12. Is the land owned by the applicant? Yes... No

_.1
If "No," explain on page 2.

13. Is this water to be used supplementally with other water rights? Yes...... .No._.X
If "yes," identify other water rights on page 2.

14. If application is for power purposes, describe type of plant, size and rated capacity...........
........ ....

15. If application is for mining, the water ivill be used in Mining District at
the mine, where the following ores are mined

16. If application is for stockwatering purposes, number and kind of stock watered
. ...................... ....

17. If application is for domestic purposes, number of persons.........
..., or families

. .. .. .. ......

18. If application is for municipal purposes, name of municipality
. ............_.

............ ... ..

19. If application is for other uses,include general description of proposed uses.J.a r__exploratjon
. ....d r.il li n2 -...... -............ ...... . ... .......... _ ...-.... _ ....-....-.... _

.................. .. . ......... . a.........
20. Give place of use by legal subdivision oE the United States Land Survey for all uses described in para-

graphs 14 to 19, incl.
.....1

S E. S_eg 4,___T2.9_S.2.12Ka..§L.B.

_....

21. The use of water as set forth in this application will consume ......i-..Q,..._ second-feet andfor acre-
feet of svater and

......-.................. second feet and/ or acre feet will be returned to the natural
stream or source at a point described as follows:

....-.......-.........-.................



e
Page No. 2

EXPLANATORY
The following additional facts are set forth in order to define more clearly the full purpose of the pro-posed application:

6

(Use. page .4 if additional explanatory is needed.)
The quantity of water sought to be appropriated is limited to that whichcan be beneficially used for the pur ose erein d eribed

uie oÎ Applicant*
'If applicant is a corporation or other organization, signature must be the name of such corporation or organizationby its proper officer, or in the name of the partnership by one of the partners, and the names of the other partners shallbe listed. If a corporation or partnership, the affidavit below need not be filled in. If there is more than one applicant,a power of attorney, authorizing one to act for all, should accompany the Application.

DECLAltATION OF CITIZENSHIP
STATË OF U H
County of...... gg.d .............

On the .......
. ....... .day of .............

........ .. . 19 ... personally appeared before me, anotary public for the State of Utah, the above appli at who, on oath, declared that e is a citizen of the United States,or has ed Ms

e

to become such a citizen.



FEES FOR APPLICATIONS To APPROPRIATE WATER IN -UTAH
Flow rate - c.f.s. Cost

0.0 to 0.1
..........................................$ 15.00

over 0.1 to 0.5
.......................................... 30.00

over 0.5 to 1.0
.......................................... 45.00

over 1.0 to 15.0
......................... ................ 45.00 plus $7.50 for each efs above the first cubicover 15.0
.......................................... 15W.00 foot per second.

Storage - acre-feet

0 to 20
........................................ 22.50

over 20 to 500
........................................ 45.00

over 500 to 7500
........................................ 45.00 plus $7.50 for each 500 a.f. above the firstover 7500

....................................... 150.00 500 acre feet.

(This section is not to be filled in by applicant)

STATE ENGINEER'S ENDORSEMENTS

1. :..2:Ç/.Ÿ2Ÿ/Application received in State Engineer's office by
.........

2.
........................... Priority of Application brought down to, on account of ............

4.
............................ Application microfilmed by

........................................... Roll No.
5. ....iÒ ..Â..l......Indexed b ...... ..

............
.............................. Platted by ...... ......

6. 9.-2Eral. .....Application examined by
.. .....

7.
............................ Application returned,

.............................. or corrected by office .........

8. ............................ Corrected Application resubmitted ov re ter to State Engineer's office.

9. mW........ Application approved for advertisement by
. ..........................

10.
............................ Notice to water users prepared by .........

11.
............................ Publication began; was completed

...........................................

Notice published in ..........

12.
............................ Proof slips checked by ........

13.
............................ Application protested by .....

14.
............................ Publisher paid by M.E.V. No ........

15. ...... .........Hearing held by ...........

16.
............................ Field examination by ..........

..............

17. ?.ÊT ... Application designated for
18.

.........lû/.9/8.1. Application copied or photostated by ......5M...........proofread by .........

19. .........1.97.9/.S.A.Application
20. Conditions:

This Application is approved, subject to prior rights, as follows:
a. Actual construction work shall be diligently prosecuted to dompletion.
b. Proof of Appropriation shall be submitted to the State Engineer's office by .... NNt. .

c. .........T.URORARY..MPRQVAL EX2.I.RES .August...3.1.,..19.82..
. ..

Dee C. Hansen, P.E. r
State Engineer

21.
............................ Time for making Proof of Appropriation extended to .. .....

22.
............................ Proof of Appropriation submitted.

23.
..................... ... r ca r t

.. .ppi

at on



nu (S it in tripîicate to appropriate
. u" 0"'' Regiona il and Gas or Mining Supervisor)

DESIGNATION OF OPERATOR

The undersigned is, on the records of the Bureauof I.and Management,holder of lease

Disrarcr I.aso OFFICE: Salt Lake City, Utah
Sama No.: 0 -17 6 10

and hereby designates

NAME: ClaytOn Investment Company
ADDRESS: POSt Office Box 1367

' Farmington, NM 87401
as his operator and loc.11agent, with full authority to act in his behalf in complying with the terms of the lease

and regulations applicable titereto and on whom the supervisor or his representative m.ty serve written or oral

instructions in securing compliance with the Operating Regulations with respect to (describe areage to which

this dcsignationis applicable): Grand County , Utah

T20S, R23E, SLMER, Soc. 24 N 1/2 NE 1/4, SE 1/4 NE 1/4

It is understood that titis designationof operator does not relieve the lessee of responsibility for compliance

with the tert of the Icase and the Operating Regulations. It is also understood that this designation of
operator dom not constitute an assignment of any interest in the lease.

In de of default on the part of the designatedoperator, the lesscewill make fillí and prompt compliance

with all regul.rtions, lease terms, or orders of the Secretaryof the Interior or his representative.

The lessee agrees promptly to notify the supervisor of any change in the designated operator.

Note: This document supersedes any previo designation of
cperator document submitte .

THRIFTWAY COMPANY AR --MX OIL XP TION, INC.

ure t lesseeþ .

(Date) (Addressi

U,5. GOLENNutNTFWINT1%GOFitCT:1964 O 720-354

Eugene M.



© 9DESIGRATION OF AGENT

The undersigned operator hereby designates ARMSTRONG & ASSOCIATES,INC . of 861 Rood Avenue, Grand Junction, Colorado 81501 as hislocal agent with authority to act in his behal£ in the acquisi-tion of rights of way and permits including but not limited toCounty, State, and Federal, permits and rights of way.
It is understood that this designation of agent does not re-lieve the operator of responsibility for compliance with theterms of the lease and the operating regulations . It is alsounderstood, that this designation of agent does not constitutean assignment of any intarast in the lease or any operatingrights.

Dated this 23rd day of February
, 19¾.

F. L. Stark

NAME OF 0PERATOR Clavton Investment Company

ADDRESS P. O. Box 1367
Farmington, New Mexico 87/+01

RECOVEff

MAR 1



Ebpe #2A

SUBMITIN TRIPLICATE
Job #823765

Rule 30 CFR221.20 requires well shall not be drilled closer than 200 feet
from the lease boundary, or 200·feet from any legal subdivision, without
adequate reasons or consent.

District Oil and Gas Engineer
U. S. Geological Survey
Conservation Division

.

2000 Administration Building
1745 West 1700 South
Salt Lake City, UT 84104

ihe: Stipulation

Dear Sir:

Clavton Investment Companv is the owner of U. S. Oil and GasLease U-17610 , and proposes to drill a well on theleased premises to test for oil and gas at a location in the SF 4 NW k4, Section , Township g, Range 1, S.L.B.1 Meridian,
Grand County State of Ut , 977 Ty from North line,and nu from each line of Section 2 .

Section 221.20 of the Federal Gil and Gas Regulations requires that no wellbe dri31ed less than 200 feet from the boundary of any legal subdivisionwithout the written consent of the.Supervisor, United States GeologicalSurvey. The proposed location is approximately 10 FT from the eastboundary line of the Nw k NE A of Section 2/4 , but is consideredto be necessary becau oF m·mi, 2,.im, arcior 102-168 which
wiTT not allow the proposed well to be cioser than 400 ft. from the
existing Hope #2 well which is located 920 S.N.L., 17¾ W.E.L., and
the Rope 44 well which_is located 5M S.N. ._

720 JLE.L. of Section

Therefore,Clayton Investmen,t Lessee, requests the consent of the Supervisorto the drilling of the proposed well at the above-described location. Inconsideration of such consent, Clayton Investment , Lessee, hereby expresslycovenants and agrees that he will make no separate assignments of the NE kNE k, and the Nw k NE 4, Section 2 , Township 208 , Range
23E , S.L.B.6þ\eridian, and that he will keep the two described subdivisionsunder joint assignment untiT the above-mentioned well has been plugged andabandoned with the approval of the Supervisor.

Sincerely Yours, °

Mr. F. L.







ARMSTRONG& ASSOCIATES,INC.
861 Rood Avenue - Grand Junction,Colorado 81501 - (303) 245-3861

March 5, 1982

Division of Oil, Gas & Mining
4241 State Office Building
Salt Lake City, UT 84114

RE: Job #823765
APD Hope #2-A

Dear Sirs:

Clayton Investment Company of Farmington, New Mexico proposes
to drill an oil well 922 feet south of the north line and 1334
feet west of the east line of Section 24, T.20S., R.23E.,
SLB&M.

Since the proposed location does not conform to the spacing
order 102-16B, please accept this letter as our application for
an exception to the spacing order.

A request has been submitted to the Bureau of Land Management
to consolidate two leases, U-17610 and U-15049, held by
assignment by Clayton Investment Company. These two leases
adjoin in the East 1/2 of Section 24, causing a 1000 ft. wide
corridor which is closed to drilling because of the spacing
order. The proposed well, Hope #2-A, is located within lease
U-17610.

An Application for Permit to Drill has been sent to your office
and the Minerals Management Services. Since we have requested
a consolidation of these leases in order to maximize
development of this area, we feel an exception to the spacing
order for this well would be beneficial to all concerned. The
location of Hope #2-A and the two leases mentioned are shown on
the attached map.

Please process this application for exception as soon as
possible since we have filed an APD on this well as of March 2,
1982.

Thank you for your assistance in this matter.

Sincerely,

ONG & ATES, INC.

John A. Bare, SR/WA
Project Manager, Land & Permits DIVISIONOF
cc: Mr. F. L. Stark OILGAS&MINING



March 11, 1982

Clayton Investment Company
P. O. Box 1367
Farmington, NewMexico 87401

RE: Well No. Hope #2-A,
Sec. 24, T. 20S, R. 23E,
Grand County, Utah

Insofar as this office is concerned, approval to drill the above
referred to oil well is hereby granted in accordance with the Order issued
in Cause No. 102-168, dated September 26, 1979. However, this is conditional
upon the Mineral Management Service (USGS)waiving or approving an exception
to the 200 foot foun the Qtr. Qtr. section line.

Should you determine that it will be necessary to plug and abandon
this well, you are hereby requested to immediately notify the following:

CLEONB. FEIGHT
Office: 533-5771
Home: 466-4455

Enclosed please find Form OGC-8-X, which is to be completed whether
or not water sands (acquifers) are encõuntered during drilling. Your
cooperation in completing this form will be appreciated.

Further, it is requested that this Division be notified within 24 hours
after drilling operations commence,and that the drilling contractor and rig
number be identified.

The API numberassigned to this well is 43- 019-30929.

Sincerely,

DIVISIONOF OIL, GASANDMINING

Cleon 8. Feight
'

Director

CBF/db
CC: Minerals Management Service



Oil and Gas Operations
2000 Administration Building

1745 West 1700 South
Salt Lake City, Utah 84104

October 29, 1982

Clayton Investment Company
P.O. .Box 1367
Farmington, New Mexico 87401

Re: Return Applications for Permit
to Drill

en No. Hope 2=A /
Lease No. U-17610
Hál Èõ. Claytånk /
Lease No. U-15049
Seèfion 2WT2WAH31
Grand County, Utah

Gentlemen:

The Applications for Permit to Drill the referenced wells were received
in this office March 5 and March 1, 1982, respectively.

In our letter to you dated August 19, 1982, it was stated that the ap-
lications would have to be brought administratively complete within 45
days. Since this has not been accomplished, we are returning the ap-
plications unapproved.

If you again desire to drill at these locations, new complete packages
must be submitted.

If you have any questions, please feel free to call this office.

Sincerely,

E. W. Guynn
District Oil & Gas Supervisor

bec: SMA
State O&G <
MMS-Vernal
Well File
APD Control



-a O O
STATEOF UTAH Scott M. Matheson, Governor
NATURALRESOURCES& ENERGY Ternple A. Reynolds, Executive Director
Oil, Gas & Mining Cleon B. Feight, Division Director

4241 State Office Building • Salt Lake City, UT84114 • 801-533-5771

November 10 , 1982

Clayton Investment Company
PM7 To E '>0 SW
Farmington, New)fexico 874

Re: See attached page

Gentlemen:

In reference to the above mentioned wells, considerable time has gone by
since approval was obtained from this office.

This office has not received any notification of spudding. If you do not
intend to drill these wells, please notify this Division. If spudding or any
other activity has taken place, please send necessary žorms. If you plan to
drill these locations at a later date, please notify as such.

Your prompt attention to the above will be greatly appreciated.

Very truly yours,

D IL

Cari Furse
Clerk Typist

CF/cf

Board /Charles R Henderson. Chairman • John L. Belt • E. Steele Mcintyre • Edward T Beck
Robert R. Norman · Margaret R. Bird - Herm



9 e
Well No. Jane #1
Sec. 24, T. 20S, R. 23E.
Grand County, Utah

Well No. Clayton #2
Sec. 24, T. 20S, R. 23E.
Grand County, Utah

Well No. Hope #2-A
Sec. 24, T. 208, R. 23E.
Grand County, Utah

Well No. Ari-Mex Hope #2-B
Sec. 24, T. 20S, R. 23E.
Grand County, Utah

Well No. Clayton #3
Sec. 24, T. 20S, R. 23E.
Grand County, Utah

Shuttle #1
Sec. 19, T. 20S, R. 24E.
Grand County,



November 12, 1982

Clayton Investment Company
P. O. Box 1367
Farmington, New Mexico 87401

RE: Well No. Hope 2-A
Sec. 24, T.20S, R.23E
Grand County, Utah

Well No. yton 2
Sec. 24, T.208, R.23E
Grand County, titah

Gentlement

Approval of Application for Permit to Drill the above referenced
wells are rescinded without prejudice as of the above date in concert
with action taken by Minerals Management Service.

If you intend to drill this location at a future date, a new
application for permit to drill may be submitted for State approval.

Sincerely,

Norm Stout
Administrative Assistant



p « 'I
CLAYTON INVESTMENT COMPANY

710 East 20th St.
Farmington, New Mexico 87401

'
(505) 327-5156

November 16, 1982

State of Utah
Department of Oil, Gas, and Mining
4241 State Office Building
Salt Lake City, UT 84114

Att: Cari Furse

RE: Jane #1, Clayton #e, Hope #2-A, Hope #2-B, Clayton #3
Sec. 24, T20S, R23E, Grand County, UT

Shuttle #1, Sec. 19, T20S, R24E, Grand County, UT

Dear Ms. Furse;

We do have plans to drill on the above locations in the future ¡
however, we cannot furnish you with projected dates at this time.

Approval of our Application for Permit to Drill on the Clayton #2
and the Hope #2-A has been rescinded by the State of Utah and the
Minerals Management Service. We will submit new applications on
these two locations when we have more definite plans for drilling
them.

Deanna Gosnell i

Production Clerk

dg
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